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“An "apparent" or "ostensible" authority…is a legal relationship between the principal and 

the contractor created by a representation, made by the principal to the contractor, 

intended to be and in fact acted upon by the contractor, that the agent has authority to 

enter on behalf of the principal into a contract of a kind within the scope of the "apparent" 

authority, so as to render the principal liable to perform any obligations imposed upon him 

by such contract.”

A person is not liable for the acts of another person, unless he/she himself holds out that 

he/she is so bound. In doing so, he/she is said to grant apparent/ostensible authority.
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